
 
 

DOD SHOULD RELEASE THE MID-TIER STUDY 
 

A PILOT PROGRAM TO ASSIST IN THE GROWTH AND DEVELOPMENT OF 
ADVANCED SMALL BUSINESS (ASB) CONCERNS 

 
“The Time is Right for An Advanced Small Business Pilot” 

 
The House Small Business committee is concerned that there are 100,000 fewer 
small businesses than were registered a year ago. Mid-size firms who were once 
small lack data on the current status of their firms as they continue to grow.  In 
2013, with the help of Mid-Tier Advocacy, Congress mandated a study by the 
Department of Defense to study these Mid-Tier firms and their success with federal 
contracting. Two and half years later, Congress is outraged that the study has not 
been received, and continue to demand its release.  
 
We believe that Congress and industry can learn a great deal for the Department of 
Defense study on mid-tier. We urge DoD to release the study on mid-tier and 
advanced small businesses. 
 
The Advanced Small Business Pilot 
The need is clear that the economy needs to increase the number of small 
businesses for greater innovation, flexibility, and lower costs. Since it is widely 
recognized that small business is the engine of economic growth, it follows that it 
would be in the best interest of government to retain and grow as many small 
businesses as possible. The advanced small business program is aimed at just 
that – the retention of small businesses by providing a means for growth rather 
than ignoring the problem of “falling off the cliff” when a business outgrows the 
current NAICS size standards – which is happening today 
 
Currently, large business receives approximately 80% of government 
contract dollars and small business receives approximately 20%. The 
House passed bill (NDAA 2013), which included the Advanced Small 
Business Pilot would simply be a modest correction to the current system 
which enables the vast majority of government business to go to large 
businesses, which is often-times to the detriment of small business and the 
economy. The small business set-aside program, which has just recently 
met its goals will remain intact. The ASB is simply another tool in the tool 
box to be used before a requirement has to be placed into full and open 
competition. The agency/department would be directed to consider other 



small business programs [8(a), HUB Zone, SDVOSB, and traditional SB] 
before  considering the Advanced Small Business Pilot, thus "protecting" 
smaller firms and paving the way for these companies to work on the 
appropriate "medium size" contracts.  
 
Bi-partisanship in Congress on this Issue  
- A pilot would provide a way to improve competition by opening up a lane for the 
best small businesses to become “mid-size”, instead of “a division of LMCO”.  In 
fact this would create more competition, increased diversification of the federal 
procurement industrial base by providing more economic growth, not less. The 
best small and advanced businesses are also the most innovative and more likely 
to bring real change, not just rebadging. These businesses will hire more people 
(many of whom will be returning service-members). 
 
 
Small Business is Protected and Enhanced  
Provides a glide path for growth and sustainability.  Authors of the 
legislative language added certain protections for small business based on 
concerns for protecting the integrity of the small business set-aside goals 
that are in place for small business concerns.  
 
 


